KHEE SAN BERHAD (304376-A)





NOTES





Accounting Policies


The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 30 June 2000.





Exceptional Items


There was no exceptional item for the quarter ended 31 March 2001.





Extraordinary Items


There was no extraordinary item for the quarter ended 31 March 2001.





Taxation


Taxation includes the following provision: -


�
Current Quarter�
Year to Date�
�
�
ended 31.3.2001�
ended 31.3.2001�
�
�
Group�
Group�
�
�
RM’000�
RM’000�
�
Current taxation�
�
�
�
- current year’s provision�
163�
826�
�
- under / (over) provision in prior year�
�
(2)�
�
�
163�
824�
�



The effective tax rate is higher than the statutory tax rate as the tax charge relates to tax on profits of certain subsidiary companies which cannot be set- off against losses of other subsidiary companies for tax purposes.





5.    Pre-Acquisition Profits


There were no pre-acquisition profits for the quarter ended 31 March 2001.





6.    Profit on Sale of Investment and/or Properties


There were no profits arising on sale of investment and properties for the current financial year to date.





7.    Purchase or Disposal of Quoted Securities


There were no purchases or sales of quoted securities for the current financial year to date.


There were no investments in quoted shares as at 31 March 2001.





8.    Changes in Composition of Company/Group


There were no changes in the composition of the company for the quarter ended 31 March 2001.





9.    Corporate Proposals


There were no corporate proposals announced for the quarter ended 31 March 2001.





10.  Seasonal or Cyclical Factors


The results are not subject to any seasonal or cyclical factors.





11.  Issuance or Repayment of Debt and Equity Securities


There were no issuances and repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter ended 31 March 2001.











12.  Group Borrowings and Debt Securities


Group Borrowings comprise of: -


								


�
31.3.2001�
�
�
Group�
�
�
RM’000


�
�
Bank Overdraft�
2,243�
�
Bankers’ Acceptance�
1,906�
�
�
4,149�
�
									


Bank overdrafts and trade facilities of one of the subsidiary companies are secured by corporate guarantees given by the Company.





13.  Contingent Liabilities


Contingent Liabilities comprise of:-


									


�
31.3.2001�
�
�
Group�
�
�
RM’000


�
�
i) Guarantees given for utility facilities and�
199�
�
    supply of  materials   �
�
�
ii) Guarantees given to financial institutions �
23,860�
�
     for credit facilities granted to a subsidiary�
�
�
�
24,059�
�
�
�
�
	


14.  Financial Instruments


There were no financial instruments with off balance sheet risk as at 31 March 2001.





15.  Material Litigation


There was no pending material litigation against the Group as at 31 March 2001.





16.  Segmental Reporting


Segmented analysis for the period ended 31 March 2001:





�
Turnover�
Profit before�
Assets�
�
�
�
taxation�
Employed�
�
The Group-By Activity�
RM’000�
RM’000�
RM’000�
�
Manufacturing�
35,049�
(2,887)�
75,413�
�
Trading�
23,176�
2,820�
21,544�
�
Investment holding�
�
35�
55,447�
�
�
58,225�
(32)�
152,404�
�
Less: Inter-company Elimination�
(17,633)�
416�
(74,092)�
�
�
40,592�
384�
78,312�
�



						


The Group-By Geographical�
Turnover�
Profit before�
Assets�
�
�
�
taxation�
Employed�
�
�
RM’000�
RM’000�
RM’000�
�
Malaysia�
57,313�
884�
130,297�
�
China�
912�
(916)�
  22,107�
�
�
58,225�
(32)�
152,404�
�
Less: Inter-company  Elimination �
(17,633)�
416�
(74,092)�
�
�
40,592�
384�
78,312�
�
17.  Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter


Group turnover and profit before taxation decreased by RM 2.574 million or 18% and RM 3.225 million or 200% respectively. The adverse results for this quarter as compared to the previous quarter is mainly attributable to the following factors: -


General slowdown in the confectionery industry as this quarter enters into the post festive season reducing the Group’s turnover for the quarter. This directly affects group contribution amidst other fixed operational costs.


Annual bonus payments made during this quarter amounting to RM 586,000.





18.  Review of Results


Group’s turnover improved slightly at RM 627,000 or 1.57% as compared to previous year corresponding period. However, profit before taxation of the Group has decreased by RM 1.26 million or 77%. The significant decrease can be explained by the following factors: -


A provision for diminution in value of quoted investment amounting to RM 495,000 was made in the current year as compared to a reduction in similar provision amounting to RM 367,000 last year. The situation arises due to bearish market sentiments in the KLSE.


Previous year’s results included profit arising from disposal of plant and machinery amounting to RM 385,000.





In the opinion of the Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results of the Group since 31 March 2001 to the date of this report.





19.  Current Year Prospects


The management is of the opinion that the difficult market conditions will prevail throughout the year amidst global economic slowdown. However, the Group will continue to focus on its core competencies and to exploit potential markets overseas. The Group will also take the opportunity to improve productivity and adopt effective cost reduction measures.





20.  Variance from Profit Forecast


As the Group has not provided any profit forecast or profit guarantee, no explanatory notes will be provided.





21.  Dividend


No interim dividend has been declared for the quarter ended 31 March 2001.











